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Sanctions Board Decision No. 131
(Sanctions Case No. 671)

IDA Credit No. 5727-MM
Republic of the Union of Myanmar

Decision of the World Bank Group?! Sanctions Board imposing a sanction of debarment with
conditional release on the respondent entity in Sanctions Case No. 671 (the “Respondent”),
together with certain Affiliates,? with a minimum period of ineligibility of one (1) year and
four (4) months beginning from the date of this decision. This sanction is imposed on the
Respondent for a fraudulent practice.

l. INTRODUCTION

7KH 6DQFILRQV %RDUG FRQYHQHG LQ )HEUXDU\ DV D SDQHO FRPSRVHG RI ODUN . DQIRU
3DQH0 &KDW  $GHGR\LQ SKRGHV OLYRXU DQG SDEDE <DVVHHQ §R UHYLHZ WKLV FDVH 2HLIKHU WKH



6DQFILRQV %RDUG *HFLVLRQ 1R

3DJH RI
LL  SHVSRQVH VXEPLIWHG E\ WKH SHVSRQGHQI IR IKH 6HFUHIDUN IR IKH 6DQFILRQV %RDUG RQ
-X0\ IKH 35HVSRQVH™  DQG
LLL  5SHSON VXEPLIHG EN\ ,17 WR WKH GHFUHIDU\ WR IKH G6DQFILRQV %RDUG RQ
$SXIXVI IKH 35HS0\"
2Q -XQH SXUXDQI'IR 6HFILRQ ,,, $ VXE SDUDJUDSKV DQG RIIKH 6DQFILRQV

3URFHGXUHV IKH 6 = 2 LVWXHG IKH 1RILFH DQG IHPSRUDULO\ VXVSHQGHG WKH SHVSRQGHQII IRIHIKHU ZLIK
DQ\ HQILIN KDW LV DQ SSI1LOLDIH GLUHFION RU LQGLUHFIO\ FRQIURWHG EN IKH SHVSRQGHQH 1URP HOLJLELOLIN
ZUIK UHVSHFI IR DQ\ %DQN )LQDQFHG 3URIHFIV  SHQGLQJ WKH ILQDO RXIFRPH RI WKHVH VDQFILRQV
SURFHHGLQJV 7KH LRWLFH VSHFLILHG KD WKH WHP SRUDUN\ VXVSHQVLRQ ZRX0G DSSO\ DFURVV IKH RSHUDILRQV
RIWKH = RUG %DQN *URXS ,Q DGGLILRQ SXUVXDQIIR 6HFILRQ ,,, $ VXE SDUDJUDSKV F DQG
RI'IKH 6DQFILRQV 3URFHGXUHV KH 6 * 2 UHFRP PHQGHG LQ WKH 1RILFH WKH VDQFILRQ RI GHEDUPHQH
ZLIK FRQGLILRQDO UHOHDVH IRU IKH SHVSRQGHQ!H IRJHIKHU ZLiK DQ\ HQILIN IKDI LV DQ SS11LOLDIH GLUHFHON\ RU
LQGLUHFIO\ FRQIUROOHG EN WKH SHVSRQGHQI 7KH 6 ® 2 UHFRP PHQGHG D PLQLPXP SHULRG RI LQHOLJLELOLIN
RIIZR  \HDW DQG WKUHH PRQIKV DIWHU ZKLFK SHULRG WKH SHVSRQGHQH PD\ EH UHIHDVHG IURP
LQHOLJLELOLIN\ RQO\ LI L KDV LQ DFFRUGDQFH ZLIK 6HFILRQ ,,, $ VXE SDUDJUDSK RI WKH 6DQFILRQV
3URFHGXUHV GHPRQWUDIHG IR IKH = RUG %DQN *URXSTV ,QIHIULIN &RPSOLDQFH 211LFHU WKDW LW KDV
L WDNHQ DSSURSULDIH UHPHGLDO PHDVXUHV WR DGGUHW WKH VDQFILRQDEOH SUDFILFH IRU ZKLFK HKH
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, 17 DOOHJIHV WKDW WKH SHVSRQGHQI NQRZLQJON HQJIDJIHG LQ D 1UDXGXOHQN SUDFILFH EN 1DOVHON
VIDILQJ WKDII LI KDG QRIl KLUHG DQ DJIHQW LQ FRQQHFILRQ ZLIK IKH &RQIUDFIV + ZKHQ L KDG LQ IDFIl KLUHG
DQ LQGLYLGXDO IIKH 3,QGLYLGXD0” DV LIV DIHQW DQG DJUHHG IR SD\ KLP RIIKH QHIl SURILIV RT WKH
&RQIUDFIV VKRXOG IKH SHVSRQGHQI ZLQ IKH &RQIUDFIV

111. APPLICABLE STANDARDS OF REVIEW

Standard of proof 3XWXDQN IR 6HFILRQ ,,, $ VXE SDUDJUDSK E L RI IKH 6DQFILRQV
3URFHGXUHV IKH 6DQFILRQV %RDUG GHIHUPLQHY ZKHIKHU IKH HYLGHQFH SUHVHQIHG EX ,17 DV FROIHVIHG
E\ D UHVSRQGHQI VXSSRUIV IKH FRQFOXVLRQ IKDH LI LV 3PRUH OLNHO\ #KDQ QRI” IIKDI IKH UHVSRQGHQI
HQJDJHG LQ D VDQFILRQDEOH SUDFILFH BHFILRQ ,,, $ VXE SDUDJUDSK E L GHILQHV 3PRUH OLNHO\
IKDQ QRI” IR PHDQ IKDI XSRQ FRQVLGHUDILRQ RI D00 IKH UHOHYDQH HYLGHQFH D SUHSRQGHUDQFH RI WiKH
HYLGHQFH VXSSRUIV D ILQGLQJ IKDI IKH UHVSRQGHQH HQIDJIHG LQ D VDQFILRQDEOH SUDFILFH

Burden of proof 8QGHU 6HFILRQ ,,, $ VXE SDUDJUDSK E L RI IIKH 6DQFILRQV
3URFHGXUHV , 1.7 EHDUV IIKH LQLILDO EXUGHQ RI SURRI R SUHVHQW HYLGHQFH VXTILFLHQI {R HVIDEQLVK IKDH LI
LV PRUH OLNHO\ WKDQ QR KDW D UHVSRQGHQW HQJIDJHG LQ D VDQFILRQDECH SUDFILFH 8SRQ VXFK D VKRZLQJ
E\ ,17 IKH EXUGHQ RI SURRI VKLIW iR WKH UHVSRQGHQI YR GHPRQVIUDIH WKDII Lif LV PRUH OLNHON\ WKDQ QRW
WKDI LIV FRQGXFII GLG QR DPRXQINIR D VDQFILRQDEOH SUDFiLFH

Evidence $V VHI IRUIK LQ 6HFILRQ ,,, $ VXE SDUDJUDSK RI KH 6DQFILRQV 3URFHGXUHV
IRUPDO UXOHV RI HYLGHQFH GR QRI DSSO\  DQG #KH 6DQFILRQV %RDUG KDV GLVFUHILRQ #R GHIHUPLQH WKH
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FRQIUDFI H[HFXILRQ DQG WiKH 3DFIl RU RPLWLRQ™ LV LQIHQGHG IR LQIOXHQFH WKH SURFXUHPHQI SURFHW RU
FRQIUDFI H[HFXILRQ

1IV. PRINCIPAL CONTENTIONS OF THE PARTIES

A. INT’s Principal Contentions in the SAE

, 17 DIOHIHV IKDI IKH SHVSRQGHQH PDGH D NQRZLQJ PLVUHSUHVHQIDILRQ EX IDOVHON VIDILQJ IKDII
LI KDG QRI DJUHHG IR SD\ 3FRPPLVWLRQV DQG JUDIXLILHV” IR DQ 3DJHQN RUDQ\. RIKHU SDUN” LQ FRQQHFILRQ
ZLIK IKH -9V ELG IRU IKH &RQIUDFIV RU SFRPPLWLRQV JUDIXLILHV RU IHHV ZLIK UHVSHFI IR WiKH ELGGLQJ
SURFHW RU H[HFXILRQ RI IKH &RQIUDF ~ GHVSLIH LIV GLVFORVXUH REQLIDILRQV ,17 FRQIHQGV WKDI LQ
UHODILRQ IR D VHSDUDIH PDIHU IKH SHVSRQGHQI DFNQRZOHGJIHG IKDI Li KDG HQIDJHG IKH ,QGLYLGXDO IR
DWLVI WKH SHVSRQGHQH ZLIK SUHSDULQJ LIV ELGV IRU IKH &RQIUDFIV ,17 IXUIKHU FRQIHQGV IKDH DQ
DIUHHPHQI EHIZHHQ IKH SHVSRQGHQI DQG IKH ,QGLYLGXD0 IKH 3&RRSHUDILRQ $IUHHPHQI™  VKRZV IKDI
IKH ,QGLYLGXDO DIUHHG IR DVWLVIIKH SHVSRQGHQH ZLIK UHOHYDQ ZRUNV XQGHU IKH &RQIUDFI LQ H[FKDQJH
IRU  RIQHI SURILIV , 1.7 DUJXHV IKDI IKH SHVSRQGHQIV PLVUHSUHVHQIDILRQ 3ZDV PDGH LQ UHVSRQVH
IR DQ H[SUHW IHQGHU UHTXLUHPHQI DQG WKHUHIRUH LQ RUGHU IR LQIOXHQFH IIKH IHQGHU DQG REIDLQ WKH
&RQIUDFIV ~

$FFRUGLQJ IR ,17 WKHUH DUH QR DJJUDYDILQJ IDFIRUV LQ IKLV FDVH , 1.7 VXEPLIV KDl PLILIDILRQ
LV ZDUUDQIHG IRV iKH SHVSRQGHQI EHFDXVH , 1.7 LGHQILILHG IIKH PLVUHSURVHQIDILRQ LQ IKH SHVSRQGHQIV
ELGV IKURXJIK WKH SHVSRQGHQIV RZQ DFNQRZOHGIHPHQW

B. The Respondent’s Principal Contentions in the Response

7KH SHVSRQGHQI VXEPLIV IKDIl , 1.7 PLVXQGHUWIRRG KD IKH ,QGLYLGXDO ZDV LIV DIHQN DQG KDI
KH ZRX0G KHOS IKH SHVSRQGHQI 3IDFLOLIDIH IKH ELGGLQJ SURFHW RU H[HFXIH WKH &RQIUDFY -
SFFRUGLQJ IR IKH SHVSRQGHQHI IKH ,QGLYLGXDOJV UROH ZDV DV 3DQ LQGHSHQGHQI LQIHUPHGLDUN IR
LQIRGXFH >IKH SHVSRQGHQHA IR FHUIDLQ VXSSOLHUY LQVIHDG RI DV DQ DIHQN ~ 7KH SHVSRQGHQN FRQIHQGY
IKDI L FRQIUDFIHG ZLIK WKH ,QGLYLGXDO 3IR UHDOLTH WKH VXSSOLHUTV UHVSRQULELOLIN LQ HQUXULQJ WKH
DXIKHQILFUN RI IKH TXDOLILFDILRQ DQG KDYH D JRRG DGYDQFH SUHSDUDILRQ IRU IKH %LG DQG IKH SURIHFI
+ EXIl UKD IKH ,QGLYLGXD0 KDG QR HPSOR\PHQI UHIDILRQVKLS ZLIK IKH SHVSRQGHQH DQG 3ZRUNHG
LQGHSHQGHQI\ XQGHU KLV RZQ QDPH DQG IRRN UHVSRQULELOLIN. IRU KLV RZQ DFILRQ ~ 7KH SHVSRQGHQI
IXUIKHU FRQIHQGV IKDI IKH ,QGLYLGXDO KDG 3QR UHIDILRQVKLS ZLIK IIKLV ELGGLQJ SURFHVV DQG IIKH ELGGLQJ
FROIDFI” DQG IKDH IKH ,QGLYLGXDO 3FRQILUPHG IR >IKH SHVSRQGHQIR RQ KLV KRQRU IKDI KH KDG QR
UHODILRQVKLS ZLIK IKH = RUOG %DQN RU IIKH RZQHU ~

= KLOH WKH SHVSRQGHQI GRHV QRW VSHFLILFDOON UDLVH VDQFILRQLQJ IDFIRUV LW UHIHUWV IR LIV
FRUSRUDIH FRP SOLDQFH PHDVXUHV DQG LIV FRQILEXILRQV ¥R GHYHORSPHQN DQG VRFLDO UHVSRQVLELOLIN

C. INT’s Principal Contentions in the Reply

, 17 DUIXHV IKDH IKH %LGGLQJ = RFEXPHQIV UHTXLUHG GLVFORVXUH RI DQ\ FRP PLWLRQV RU IHHV IR
DJHQIV RU DQ\ RWKHU SDUI\ DQG DV VXFK SIKH HPSKDVLV LV RQ WKH QHHG WR GLVFORVH ZKHIKHU D
FRPPLWLRQ ZDV SDLG RU ZDV IR EH SDLG at all QR
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LQ SKRIRYROIDLF ILHIG GRPHWILF DQG RYHUVHDV = ,Q H[FKDQJH WKH SHVSRQGHQI ZRX0G SD\ IKH
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DQ\ DJHQI SV QRIHG DERYH WKH 5HVSRQGHQH DUIXHV IKDW WKH ,QGLYLGXD0 ZDV QRI DQ DIHQW DQG GLVSXIHV
WKDI LI KDG DQ REOLIDILRQ WR GLVFORVH LIV UHIDILRQVKLS ZLIK KLP

7KH 6DQFILRQV 3URFHGXUHV UHFRJIQL]H IIKH 6DQFILRQV %RDUGYV GLVFUHILRQ R LQIHU NQRZOHGJIH
RQ KH SDUI Rl D UHVSRQGHQI IURP FLUFXPVIDQILD0 HYLGHQFH DQG VIDIH EURDGO\ WKDH DQ\ NLQG RI
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2Q IKH EDVLV RI IKLV UHFRUG IKH 6DQFILRQV %RDUG 1LQGV WIKDI LW LV PRUH OLNHO\ WKDQ QRII KD IIKH
5HVSRQGHQIV HPSOR\HHV PDGH WKH PLVUHSUHVHQIDILRQ LQ HDFK RI IIKH ELGV LQ RUGHU IR ZLQ IIKH
&RQIUDFHV DQG IR VHFXUH D ILQDQFLDO EHQHILW IRV WKH SHVSRQGHQI IURP IKH &RQIUDFIV

B. The Respondent’s Liability for the Acts of its Employees

,Q SDVIl FDVHV WKH 6DQFILRQV %RDUG KDV FRQFOXGHG IIKDI DQ HPSOR\HU FRX0G EH IRXQG OLDEOH
IRV IKH DRIV RI LIV HPSOR\HHV XQGHU IKH GRFIULQH R1 UHVSRQGHDII VXSHULRU FRQVLGHULQJ LQ SDUILFX0DU
ZKHIKHU IKH HPSOR\HHV DFIHG ZLIKLQ IIKH FRXWH DQG VFRSH RI WKHLU HPSOR\PHQI DQG ZHUH
PRILYDIHG DI OHDV LQ SDUI EN WKH LQIHQI R1 VHUYLQJ WKHLU HP SOR\HU

,Q WKH SUHVHQI FDVH WKH UHFRUG VXSSRUIV D ILQGLQJ WKDW IKH SHVSRQGHQIV HP SOR\HHV HQJDJHG
LQ WKH 1UDXGXOHQW SUDFILFH LQ DFFRUGDQFH ZLIK IIKH VFRSH RI IKHLWU GXILHV DQG ZLIK WKH SXUSRVH RI
VHUYLQJ WKH LQUHURVIV RI IIKH SHVSRQGHQI )RU LQWDQFH WKH UHFRUG UHIOHF#V WKDW DQ DXWKRULJHG
UHSUHVHQIDILYH R1 IKH SHVSRQGHQII VLIQHG IIKH -9V ELGV IRU KH &RQIUDFIV (DFK RI IKH ELGV FRQIDLQHG
WKH PLVUHSUHVHQIDILRQ DV DWOHJHG EN\ ,17 7KH UHFRUG DOVR VKRZV IIKDIi DQ DXIKRULJHG UHSUHVHQIDILYH
RI KH S5HVSRQGHQH VLIQHG WKH &RRSHUDILRQ $IUHHPHQI VHIILQJ RXW WKH URCH RI IKH ,QGLYLGXDO DQG IIKH
UHODIHG FRPSHQVDILRQ 1RV KLV VHUYLFHV  7KHUH LV QR LQGLFDILRQ LQ WKH UHFRUG IIKDW IKHVH LQGLYLGXDOV
DFIHG 1RU DQ\ SXUSRVH RWKHU IKDQ VHUYLQJ WKH SHVSRQGHQI LH 1R REIDLQ D ILQDQFLDO EHQHILI IRU IIKH
SHVSRQGHQW LQ UHODILRQ #R IIKH &RQIUDFIV- ORUHRYHU IIKH SHVSRQGHQI GRHV QRIF SUHVHQH DQG WKH UHFRUG
GRHV QR SURYLGH DQ\ EDVLV IRU D URIXH HPSOR\HH GHIHQVH $FFRUGLQJON WKH 6DQFILRQV %RDUG ILQGV
#KH SHVSRQGHQI OLDEOH 1RU lIKH 1UDXGXOHQI SUDFILFH FDUULHG RXHi EN LIV HP SOR\HHV

C. Sanctioning Analysis

**HQHUDO IUDPHZRUN 1RU GHIHUPLQDILRQ RI VDQFILRQV

= KHUH IIKH 6DQFILRQV %RDUG GHIHUPLQHV WKDW Lii LV PRUH OLNHO\ IKDQ QRW KDl D UHVSRQGHQ!
HQJDJHG LQ D VDQFILRQDEOH SUDFILFH 6HFILRQ ,,, $ VXE SDUDJUDSK LL RI IKH 6DQFILRQV
3URFHGXUHV UHTXLUHV IiIKH 6DQFILRQV %RDUG IR VHOHFI DQG LPSRVH RQH RU PRUH DSSURSULDIH VDQFILRQV
IURP KH UDQJH RI SRWLEOH VDQFILRQV LGHQILILHG LQ 6HFILRQ ,,, $ VXE SDUDJUDSK 7KH UDQJH RI
VDQFILRQV VHI RXIILQ BHFILRQ ,,, $ VXE SDUDJUDSK LQFOXGHV D UHSULPDQG E FRQGLILRQDO QRQ
GHEDUPHQI F GHEDUPHQI G GHEDUPHQW ZLIK FRQGLILRQDO UHOHDVH DQG H UHVILIXILRQ 5V VIDIHG LQ
6HFILRQ ,,, $ VXE SDUDJUDSK L Rl WKH 6DQFILRQV 3URFHGXUHV HKH 6DQFILRQV %RDUG LV QRN
ERXQG E\ IIKH 6 * 21V ULHFRP PHQGDILRQV

$V UHIOHFIHG LQ 6DQFILRQV %RDUG SUHFHGHQN WKH 6DQFILRQV %RDUG FRQVLGHUWV IIKH IIRIDOLIN RI
IKH FLUFXPWIDQFHV DQG D00 SRIHQILDO DJJUDYDILQJ DQG PLILIDILQJ IDFIRUV R GHIHUPLQH DQ DSSURSULDIH
VDQFILRQ ~ 7KH FKRLFH RI VDQFILRQ LV QRW D PHFKDQLVILF GHIHUPLQDILRQ EXW UDIKHU D FDVH E\ FDVH
DQDONVLY WDLORUHG WR WKH VSHFLILF IDF#V DQG FLUFXPWIDQFHV SUHVHQIHG LQ HDFK FDVH

6HH HJ 6DQFILRQV %RDUG "HFLVLRQ 1R DIl Sbupv 6DQFILRQV %RDUG " HFLVIRQ 1R DW
SDUD 6DQFILRQV %RDUG "HFLVLIRQ 1R Dl SDUD
6HH HJ 6DQFILRQV %RDUG ®HFLVLRQ 1R Dii SDUD

6HH 6DQFILRQV %RDUG *HFLVLRQ 1R Dl SDUD
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7KH 6DQFILRQV %RDUG LV UHTXLUHG IR FRQVLGHU WKH INSHV RI IDFIRUV VHIl IRUWK LQ 6HFILRQ ,,, $
VXE SDUDJUDSK RI IKH 6DQFILRQV 3URFHGXUHV ZKLFK SURYLGHV D QRQ H[KDXVILYH OLVW RI
FRQVLGHUDILRQV ,Q DGGLILRQ WKH 6DQFILRQV %RDUG UHIHUV iR WKH IDFIRUV DQG SULQFLSOHV VHI RXH LQ WKH
= RUOG %DQN *URXS 6DQFILRQLQJI *XLGHILQHV #KH 36DQFILRQLQJ *XLGHILQHV" = KLOH IKH 6DQFILRQLQJ
*XLGHOLQHV IKHPVHIYHV VIDIH WKDH WKH\ DUH QRW LQIHQGHG IR EH SUHVFULSILYH LQ QDIXUH IKH\ SURYLGH
JXLGDQFH DV IR WKH IN\NSHV Rl FRQVLGHUDILRQV SR¥HQILDOO\ UHOHYDQI #R D VDQFILRQV GHIHUPLQDILRQ
7KH 6DQFILRQLQJ *XLGHOLQHV IXUIKHU VXJJHWI SRIHQILDOO\ DSSOLFDEOH UDQJHV RI LQFUHDVHV RU GHFUHDVHV

IURP D SURSRVHG EDVH VDQFILRQ RI GHEDUPHQI ZLIK IIKH SRWLELOLIN\ RI FRQGLILRQDO UHOHDVH DIWHU D
PLOLPXP SHULRG RI IKUHH \HDUV

= KHUH WKH 6DQFILRQV %RDUG LPSRVHV D VDQFILRQ RQ D UHVSRQGHQW LI PD\ DOVR SXUVXDQI IR

6HFILRQ ,,, $ VXE SDUDJUDSK E RIWKH 6DQFILRQV S3URFHGXUHV LP SRVH DSSURSULDIH VDQFILRQV RQ
DQ\ SILOLDIH RI IKH UHVSRQGHQ!

)DFIRV FRQVLGHUHG LQ IKH SUHVHQU FDVH

D 9RIXQIDU\ FRUUHFILYH DFILRQ

Effective compliance program
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IKH OHiHU LQ ZKLFK IKH SHVSRQGHQI PDGH IIKLV GLVFORVXUH IR ,17 2Q IIKH EDVLV RI IKLV UHFRUG IIKH
6DQFILRQV %RDUG ILQGV IIKDIF PLILIDILRQ LV ZDUUDQIHG 1RU WKH SHVSRQGHQH

Voluntary restraint 6HFILRQ © &  RI IKH 6DQFILRQLOJ *XLGHILQHV DGYLVHV IIKDIl YROXQIDU\
UHVIUDLQI IURP ELGGLQJ RQ %DQN ILQDQFHG IHQGHUY SHQGLQJ IIKH RXIFRPH RI DQ LQYHVILIDILRQ PD\ EH
FRQVLGHUHG DV D IRUP RI DVVLVIDQFH DQG RU FRRSHUDILRQ ,Q SDVI FDVHV IKH 6DQFILRQV %RDUGTV GHFLVLRQ
IR DSSO\ RU GHQ\ PLILIDILRQ RQ KHVH JURXQGV KDV GHSHQGHG RQ ZKHIKHU RU QRW IKH UHVSRQGHQIVY
DVVHUIHG YROXQIDU\ UHVIUDLQN ZDV FRURERUDIHG EX UHOHYDQN HYLGHQFH  ,Q DGGLILRQ IKH 6DQFILRQV
%RDUG KDV FRQVLVIHQION GHFOLQHG IR DSSON PLILIDILRQ IRU IKH UHVSRQGHQIY YROXQIDUN UHVIUDLQH RQFH
LIV \HP SRUDUN VXVSHQVLRQ VIDUIHG ~,Q IIKH SUHVHQH FDVH K UHFRUG LQGLFDIHV IKDI E\ $XJIXVI
+ VRRQ DIHU , 1.7 LWXHG IIKH VKRZ FDXVH OHIlIHU LQ UHODILRQ IR IKH SHVSRQGHQIV DUDQIHPHQH ZLIK IIKH
,QGLYLGXD0 DQG RYHU IHQ PRQIKV EHIRUH IIKH SHVSRQGHQIV IHPSRUDU\ VXVSHQVLRQ + IKH SHVSRQGHQH
YROXQIDULON. UHVIUDLQHG IURP ELGGLQJ RQ DQN %DQN ILQDQFHG IHQGHW 2Q IKH EDVLV RI KLV UHFRUG IIKH
BDQFILRQV %RDUG 1LQGV IKDI PLILIDILRQ LV ZDUUDQIHG IRU IKH SHVSRQGHQN

F 3HULRG RI IHPSRUDU\ VXVSHQVLRQ

3XUWXDQWIR 6HFILRQ ,,, $ VXE SDUDJUDSK K RIKH 6DQFILRQV 3URFHGXUHV KH 6DQFILRQV
%RDUG IDNHV LQWR DFFRXQW IKH SHULRG RI IIKH SHVSRQGHQIfV HPSRUDU\ VXVSHQVLRQ VLQFH IKH 6 = 21V
LVWXDQFH RI #KH 1RILFH RQ -XQH

G 2IKHU FRQVLGHUDILRQV

8QGHU 6HFILRQ ,,, $ VXE SDUDJUDSK LRI IKH 6DQFILRQV 3URFHGXUHV WKH 6DQFILRQV
%RDUG PD\ FRQVLGHU 2DQ\ RIKHU IDFIRU” lIKDIi Lil SUHDVRQDEO\ GHHPV UHOHYDQI IR WKH VDQFILRQHG SDUIN{V
FXOSDELOLIN RU UHVSRQVLELOLIN LQ UHODHLRQ IR IKH 6DQFILRQDECH 3UDFILFH

Respondent’s contributions to development and social responsibility 7KH SHVSRQGHQN
VXEPLIV WKDI XQGHU LIV 3JXLGDQFH RI p&RPPRQ ,QIHUHVIV | >IKH SHVSRQGHQI@ KRSHV IR KHIS”
GHYHORSLQJ FRXQWULHV IR 3GHYHORS LQ D ZD\ VXLIDEOH IRU HKHPVHOYHV ~ $FFRUGLQJ IR WKH SHVSRQGHQN
L 3ZRUNV RXH VXVIDLQDEOH VROXILRQV WKDII PLILIDIH SRYHUIN DQG SURPRIH>VE FRPPRQ SURVSHULIN™ LQ
GHYHORSLQJ FRXQHULHV 7KH SHVSRQGHQW DOVR VXEPLIV KD LW 3GLVSOD\V D VIURQJ VRFLDO UHVSRQVLELOLIN ~
VIDHLQJ LQWHU DOLD WIKDW LIl KDV KHOSHG FRXQIULHV LQ IiIKH DUHDV RI LQIUDVIUXFIXUH HGXFDILRQ DQG PHGLFDO
HUHDWPHQIV  GRQDIHG WKRXVDQGY RI PDVNV JORYHV DQG SURIHFILYH FORWKLQJ LQ OLIKW RI &29, ®
DQG VSRQVRUHG 3YDULRXV 1*2 DFILYLILHV ~ VXFK DV D IRUXP UDLVLQJ DZDUHQHW RI HQYLURQPHQIDO
LWXHV &RQVLVIHQW ZLIK SDVI SUHFHGHQH GHFOLQLQJ IR JUDQI PLILIDILQJ FUHGLW IRU UHVSRQGHQIV] FIDLPHG
UHFRUG RI JHQHUDO SHUIRUPDQFH DQG FRQIULEXILRQV YR GHYHORSPHQW ZRUN WKH 6DQFILRQV %RDUG 1LQGV
QR PLILIDILRQ ZDUUDQIHG RQ IKHVH JURXQGV XQGHU WKH FXUUHQI VDQFILRQV IUDPHZRUN

6HH 6DQFILRQV %RDUG " HFLVLRQ 1R Dif SDUD GHQ\LQJ PLILIDILRQ ZKHUH #KH UHVSRQGHQ! GLG QRW SURYLGH
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D. Determination of Appropriate Sanction

&RQVLGHULQJ WKH 1X00 UHFRUG DQG DI WKH IDFIRU GLVFXWHG DERYH IKH 6DQFILRQV %RDUG
GHIHUPLQHV WKDII IKH SHVSRQGHQI IRIHIKHU ZLIK DO\ HOILIN KD LV DQ SSHLOLDIH GLUHFIO\. RU LQGLUHFION
FROIUROOHG EX IKH SHVSRQGHQH VKD EH DQG KHUHE\ GHFODUHV WIKDII Ll LV LQHOLILEOH IR L EH DZDUGHG
RU RIKHUZLVH EHQHILY IURP D %DQN ILQDQFHG FRQIUDFI ILQDQFLDOON RU LQ DQ\ RIKHU PDQQHU
Ll EH D QRPLQDIHG VXE FRQIUDFIRU FRQUXOIDQI PDQXIDFIXUHU RU VXSSOLHU RU VHUYLFH SURYLGHU RI
DQ RIKHUZLVH HILJLEOH ILUP EHLQJ DZDUGHG D %DQN ILQDQFHG FRQIUDFI DQG LLL UHFHLYH IIKH SURFHHGV
R1 DQ\ 0RDQ PDGH EX IIKH %DQN RU RIKHUZLVH SDUILFLSDIH IXUIKHU LQ #KH SUHSDUDILRQ RU LPSOHPHQIDILRQ
R1 DO\ %DQN )LODQFHG 3URIHFIV SURYLGHG KRZHYHU UKD DIVHU D PLQLPXP SHULRG RI LQHOLILELOLIN RI
RQH  \HDUDQG IRXU  PRQIKV EHJLQQLQJ IURP IIKH GDIH RI WKLV GHFLVLRQ WKH SHVSRQGHQI PD\ EH
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HQIRUFH WKH GHFODUDILRQV RI LQHOLILELOLIN\ ZLWK UHVSHFW R WKHLU RZQ RSHUDILRQV LQ DFFRUGDQFH ZLIK WKH
&URW = HEDUPHQI $JUHHPHQI DQG WKHLU RZQ SROLFLHV DQG SURFHGXUHV

BBBBBBBBBBBBBBBBBBBBB
ODUN - DQIRU 3DQH0 &KDLU

2Q EHKDOI RI'WKH
= RUWG %DQN *URXS 6DQFILRQV %RDUG

ODUN . DQIRU
$GCHGR\LQ 5KRGHV OLYRXU
5DEDE <DVVHHQ




