7KH 6DQFWLRQV %RDUG FRQYHQHG LOR$SHEKQ 5 O0OXWIK'S
&KDLU $OHMDQGUR (VFREDU D Q GWOKDLWL B DMMHF L H L OVKOHEX WK M
QRU WKH :RUOG %DIQW\ *QULRDHS §V H QMGTFIQHFYWHG7 D KHDULQJ LQ V
1RU GLG WKH &KDGUVEFRHHVEHR Q QWKRI ¥ B DFYRIQGL Q MOHDWIKH 6D QF
GHOLEHUDWHG DQG UHDFKHG LWVGGHFLVLRQ EDVHG RQ WKH

,Q DFFRUGDQFH ZLWK 6HFWLRQ ,,, 6D YK LSOQM 3UBREK G X
ZULWWHQ UHFRUG%R D WEHNDERGRIEWREXIROG®RZLQJ

L 1RWLFH RI 6DQFWLRQV 3URFHHGLQJV HRVXKRG EQ GV
'"HEDUPHQW 2IILFHU WKH 36'2°" WR WKH 5HVISRQGH(
S1RWLFH’ DSSHQGLQJ WKH 6WDWHPHWWHRI6$FEFXVD
VXEPLWWHG E\ ,17 WR WKH 6'2 XQGDWHG

LL 5SHVSRQVH VXEPLWWHG E\ WKH 5HV SFQGHRQW W RDWIGH



A THE w 6DQFWLRQV %RDUG '"HFLVL!
3DJH R

LLL5HSO\ VXEPLWWHG E\ ,17 WR WKH 6HFUR@DU\ W
'"HFHPEHU WKH 35HSO\"

2Q 2FWREHU SXUVXDQW WR 6HFWALR® ,,, R VWKEHS
6DQFWLRQV 3URFHGXUHV WKH 6'2 LVWVXNG HQIGH A RVWKLH H KDV
WRJHWKHU ZLWK DQ\ HQWLW\ WKBRWIOA BRQWILRQDWGE B\L WHF
IURP HOLZUBNI WMV SHFW WR DQ\ %BKNG)LQD QKHG! 3QRM HREWAE
VDQFWLRQV SURFHHGLQJV 7KH 1RW{FSHOIHRLQ LARGX OVE VB SAOK
RSHUDWLRQV RI WKH :RUOG %DQN *URXBWLRQ DG& LWDORKD
SDUDJUDSKYV F DQG RI WKKH 66 @ FUMIFFRRPW QR H B Gl
1RWLFH D VDQFWLR® RIFEBBD WR R Q\BEGT WSHFOHDH/GIWI RW RV KM K H-
HQWLW\ WKDW LV DQ $I1I1LOLDW H\ GUKH B W\DS FRQUG IH@G\L UGHSFHWFQ | LA
UHFRPPHQGHG WKDW WKH 5HVSRQGHQ@NVREHRXHE D U UHIBU VR D QX
PRQWKYV DIWHU VEKHFKXHSYSBED GHQWRMPDL @EHHOW BIIOEHIDMLMG R Q O\
DFFRUGDQFH ZLWK 6HFWLRQ ,,, $ WXEVSDURFHD®SKHYV GH PRI
WKH :RUOG %DQN *URXSYTV ,QWHJULW\L &R\P5/0H R QF &8 SAU RE B UD
PHDVXUHV WR DGGUHVV WKH VD Q F VEHR®MD ¥ D @ FS\ULIRFYHIGE ID\) GR |
DQG LPSOHPHQWHG WL.QVH AR F %/Q IY DI QLRI IRU WIDPWILY ID FW R U\ W

L *(1(5%/ %$&.*5281"

7KLV FDVH DULVHV LQ WKH FRQWH[BURMWRW %WLIRH BYVR M
WKH 5HSXEOLF RI %HODUXV WKH 3% B UWUKRZ HHUTIL F ZK QMK XAHH R V
ELRPDVV LQ JHQHUDWLRQ RI KHDWQ QGHDYHEMAH G DW X Z L AKX [$¢
,%5' HQWHUHG LQWR D ORDQ DJUHHPHSBNV R LR O WH®G\ %8R U UREZ®IC
WKH 3URMHEW WKH 3)LQDQFLQJ $JUHARPHIW RQ7KXO3URMHFWD
VFKHGXOHG WR FORVH RQ 2FWREHU

7KH )LQDQFLQJ $JUHHPHQW GHOHJDW M®R LLP §OMRHR@W D WL
WKH 23,8° ZKLFK LVVXHG ELGGLQJ B@GE X P HQKH 3 &R MHFWL RIXC
WKUHH WHQGHUV DW LVVXH LQ W KD S/WIEV WRW RO VW U XK M MRH
HVWDEOLVKPHQW LPSURYHPHQW RI KHS®B DMWG®H UBWLRIN VRV
s3& RQWUDFWYV ID/®\ ~ (DAY SRIFWKHYWE QIS HQXWBEHU RI EL(
LQGLYLGXDO ELGGHUM Y Q06 GRIDARUME\/HISODWYWHVRLW Y VXEP
GLIIHUHQW FRQVRUWLD 3%LGV QBQG UHDSBFRGMRU WL
&RQVRUWLD LQYROYHG IRXU FRPSDQLHWYFWLLYUHPY $LPb GEIIF

7KH IXOO VFRSH RI LQHOLJLELOLW\VHIRHFWHG ¥\HW WRHR B3R UDQ \ W X\HS H
6HFWLRQ ,,, $ VXE SDUDJUDSKVY U D DQG F UHDG WRJHWKH

7KH WHUP 2% DQN )LQDQFHG 3URMHFRWH FVQ RRPB BBV\RHIV DR IIRQY H M WPOI\G W
,%5' RU ,'$ DV WKH ERNWKHDUY PHWL @R XRW LRV LRZ Y KOHF FDSDFLW\ DV DG
IXQGV IXQGHG E\ GRQRUV KDV SURYOLRMHE FWQHDGEIAL RIULIU VGW [RUP R L
WKH %DQNTV 3URFXUHPHQW *XLGHOL@HV&RIRQASVWLRIDQ YK L*GH G HQMH @ H \
3URFHGXWHWLRW 6, H






A THE w 6DQFWLRQV %RDUG '"HFLVL!
3DJH R

.9 35,1&,3%/ &217(17,216 2) 7+( 3%$57,(6

$ 177V 3ULQFLSDO &ROWHQWLRQV LQ WKH 68$(

,17 DOOHJHV WKDW WKH 5HVSRQGHQB\ MQRYIHG Q\Q PINDLX
YDULRXV PLVUHSDHK HRQ WIXINMEW QVOIFRBGIIDAONV H VLIQDWXUHV 11
EDFNJURXQG LQIRUPQWHRQGRBRXRHQWB U] B ULGIMAFHX GBI VF UL S
DUJXHV WKDW WKH 5HVSRQGHQW DFWHBLDK DO VDSHHRIW VRR H.0
%LGV ,17 DVVHUWW SKIDWH B BVIKWV R BHI ¥ RWHMHH/G\R @ G/HHGY VR W L C
ELGGLQJ GRFXPHQWY PQG HVWRUISIRW HIADHDGIOLWR EM/D IMX E P L\
DJJUDYDWLRQ LV ZDUUDQWHG IRU VOIGH @\W $W WIRW IGYXH VO CD/D)C
5HVSRQGHQW YV FRRSHUDWLRQ ZDUQDQWYV 3RQO\ YHU\ OLPLW

% /KH 5 HVSROGHOWYYV 3ULOFLSDO &4RQWHQWLRQV LQ W

7KH 5 HVSRQGHQW DFNQRZOHGJHV WKRIFWPHQ WDWLRYRRY
RI WKH %LGV $GGLWLRQDOO\ WKH BHWHS RQ G M QW FEBRHEWH Q RW
PLVUHSUHVHQWDWLRQV GHVFULEHG E\ ,17 +RZHYHU WKH 5



A THE w 6DQFWLRQV %RDUG '"HFLVL!
3DJH R

ZKHWKHU LW LV BRWHWKINK QW KW KDHOS WG & HIOM HDHG JMW®G X G X O
DQG ZKDW VDQFWLRQPSRDIPE R® RXIOH 5BHHVSRQGHQW

$ XULVGLFWLRQ

,17 DOOHJHV WK DWKRX®IG5 HWSKRKGEG DUWIDEDGIW RW LIRQN\U K Q
EHFDXVH Rl WKH FRPSDQ\JV UROH DX SDIUWQMUIRQ YlU®PVS I
JLUP & D FRQVRUWLXP SDUWQISR W MRLROKLYI7FEABMW UV WR DC
WKH 3&RRSHUDWLRQ $JUHHPHQW  EHWZBO® WWKBIWHPHSRO\G
UHSUHVHQWDWLYHY RI YIKHP 54 D REQIEIHNQ B/RE R @MWIHYGV V WE P LW V
ZDV OLPLWHG WR WKDW RI D VXE RMRHOGVNUQ DVRDWRU MHSFD$ D
EHWZHHQ )LUP $ DQG WKH 5HV SR QG HK®W& RFAKSHH BJHDVWASLRRQQG $1.0UWW HDF
PHUHO\ D GUDIW ZDV QRW YDOLGO\QRW A)QFB& G HWD @ DIVG\GLLI
IURP WKH 5HVSRQGHIQRDQDR®W WK HUMHBUWRHFKBODRMLRQVKL:
J)LUP $ DQG WKH 5HVSRQGHQW

7KH 6DQFWLRQV %RDUG GRHV QRW DWRBSWWKKH &RHR\BHHRN!
$JUHHPHQW LV QHFHVVDULO\ LQYDOLGVKH GRF SIRH.QW \Z RX W L
ERWK SDUWLHV 2Q LWV IDFH WKH GRAXPKO W [B S X WHGY DWE
ORUHRYHU IROORZLQJ H[HFXWLRQ RIGWIK} OBARFRXPGIME H WZKLH
&RRSHUDWLRQ $JUHHPHQW SURYLGLQKHXWEWKHLE ¥V X3 SIRQ VD G
VWDPS IURP WKH 5HVSRQGHQW TV VIR&HDL VL Q& QY XWIK.IFWHW WHL
$JUHHPHQW ZDV LQYDOLG )XUWKHUPRURZWWHKHRRSSRQ®H QY
EHKDOI RI JLUP $ LQ WKH FRQWH[W BQQWKG \BHHW BIRRHI/H QR V)
7KHUHIRUH WKH 6DQFWLRQV %RDUGHRRQ\DMVG SUNVPW K B FLRIRIS ¥
DJHQF\ LQ WKDW SDUWLEFXODU UHODMLRRYE&H 8 W HWRZZHNH YL
DOOHJDWLRQV LQ WKHVH SURFHHGLQRQVRUH QKWM\ OLHQ D/
PLVUHSUHVHQWDWLKIW LQYW Y HRYKIRBENY LA DB GH@WUFGLITHUF
PHPEHUV ,Q WKHVH FLUEXPVWDQFH W XW KW GALIFQF\R QR B MW¥K RUDH
5HVSRQGHQW KD VVEHZWWUBIK \DVSSRWW LHOMHG EHORZ

7KH SUHIDFH WR MK & LIWELSROQ RD E OUHD RGO HE W VS WIKDPWYL M X U
VDQFWLRQV FWRHW HJ W HRYHG DERNIQGM D[ W KRH SERRFXUHPHQW XC
ILQDQFHG FROWIDEBWQFH LQ WKHVH SURFHHGSERQG AW YV VIR



A THE w 6DQFWLRQV %RDUG '"HFLVL!
3DJH R

WKH\ UHOLHG WR SXW WRJHWKHU EVGGKRW GRMHHX FRQWRUW RX
SURYLGHG GLUHFWQWWR MK HUWH WSRQUGIW H QQH-DMW UY.BEHRE UHO\
J)LUP $ DQG WKH 5HVSRQGHQW WR FRORSLOBXBUG QWAL RBWH L
WKLV GRFXPHQWDU\ DQG WHVWLPRQRDG HQM GIHOR GHGE HDH
FRPSLOH SUHSDUHQWRWDWGLERFXOBAMUODWY R ERFK LRIFWKH %LGV

,Q FRQFOXVLRQ WKH 6DQFWLRQV %RD§IEUMRBGIVP WOHU LA
ZLWK UHVSHFW WR MX R GHVISR GERR S DMQEPWUROPRQVWUBHUYLF
XQGHU WKH 3URM IGFIV WY LRKR @\K H PLBRODHAYHD QW *XLGHOLQH

% (YLGHOFH RI)UDXGXOHQW 3UDFWLFHV

,Q DFFRUGDQFH ZRWKRWRKIWDXGXQHWW WKBFWLFEXDUXQG !
3URFXUHPHQW *XLGHOLQHV ,17 EHDWW LWWKHVLPR WH DOOL EXOG W
WKH 5HVSRQGHQW L HQJDJHG LQ D@L \DFAS RHV RO UADWLRRQ
NQRZLQJO\ RU UHFNIDWMWWE 'S WIH\GO WR R GMRYEEW SDQWLDO R L
EHQHILW RU WR DYRLG DQ REOLJDWLRQ

$FW RU RPLVVLRQ LQFOXGLQJ D PLVUHSUHVHQW

,17 DVVHUWY WKDW WKH 5HVSRQGHQM) PDIGH %WIDAN. RXV FR
L IDOVH EDQN JXDUDQWHHYV U HXODDMALQLIJIW B VDXOLOH W KIDHDH/ Bib IHGE §
IDOVH ILQDQFLDO LQIRUPDWLRQ DHWBWGE RIFFCPM IQW VQ .G | D G X F
GRHVY QRW FRQWHVW WKDW WKH % LDGN GHOFRONXNEMHG WEXHN PD WU
FRQWHQWYV Rl WWR WKGVFRQWRUWQXW KHHBEN SR @GHQ AW VWL
FLUFXPVWDG OTFHYV W K H K& D%Q GV WL D FFO QG
PLVUHSUHVHQW® \U QREQWHDW DG G M HYVQOW RO BHINISE W AHQEWLIE/ S U

Whether the Bids included misrepresentations ,Q SDVW GHFLVLRQV ILQGLQJ
VXEPLWWHG IDOVH LQIRUPDWLRQ RMLRQGHRODGWDVWBRBOWIPGE
IDFWRUV DV LQGBSHMWHOHW R WD RPQ QU@ X G KLITUANBVIEURNIARPLHH Q D F
LQ RU VXSSRVHGO\ LVVXLQJ WKH DQGHRIHE R U DXGWIOM\Q MQ GRH
WKHPVHOYBVWKH UHVSRQGHQWVYT RZQ DFNQRZD MVXI ISQWVHR
FDVH WKH UHFRUG WQFHWK RH H Y IHF WY BH) W/IKDW RXFIRWHSUH'
LQFOXGLQJ FRUUHVEBERRBLOHOQ EAQ VIWRWKNM/Q R QVHQDPMHGD Q@ AWHY
IURP WKH SXUSRUWHG VLIQDWRU\ D@ Go IHGDP DMHNM[RFX\D DY B R
IRU FRPSDULVRQ FRRWHKWIIRO SHBHQWHMHM UDNV DR GWHIA KBQWY QI
FODLPV RI H[SHULHRQGW LO)EGGE VLD RY FUDODOYY VWADIWH ALHQQ WYV D W W U
VKRZLQJ WKDW WKHVH VWDWHPHQWYVRMIIFOW EBHG GRWKRH WRY
,Q OLJKW RI WKH UREXVW WHVWLPRROVA D@ 0O WHHAHKE@W § WG

6HH HJ 6DQFWLRQV %RDUG 'HFLVLRWDMRHPHQW IURW RHDSXUSRUWH
LQYRLFHV SUHVHQWHG E\ WKH UH YV SRW GHIQ WHMW VW V6 B Q FRHIGRD W 194 FPIEX G
DW SDUD UWRAPDMGDOR-DQWVL\R © PO & Q DWW WX W HR'GR @®HQW VY ELGV

6HH HJ 6DQFWLRQV %RDUG 'HFLVLRQ 1R DW SDUD
6HH HJ O6DQFWLRQV %RDUG 'HFL/MDRRRWIRQV % RDD®W 'SIFUMLRQ 1R




A THE w 6DQFWLRQV %RDUG '"HFLVL!
3DJH R

DQG LQ WKH DEVHQFH RI D UHEXWWDW® KN WK® FSHMSRQ % R Q W GF
OLNHO\ WKDQ QR WD MXKHGV WAKKH DVOLOA/DIME.RWYUHSUHVHQ

Whether the Respondent’s staff was involved in bid preparation ,17 DOOHJHV WKDYV
5HVSRQGHQW ZDV LQYROYHG LQ SUHRBQ@GHQI HDIFKH RY W/KHD & L
GRFXPHQWY FRPSULVLQJ WKH %LGV @HE VX EKBDLYWW H ® D@L VK
GRFXPHQWDWLRQHDQHOWHW D YW VS W W WRIQKURISWKHGEGMWW.UP $ R
SDUWQHUYV ~ 7HVW L PRRIQUL\DIOYD Q B QG-RHF MPHIFW N WHKFHRIRG ORZLQJ

L Bid 1 (Firms A&B) 7KH 5HVSRQGHQW VYV PDQDJHU RI LQWH!L
35HVSRQGHQW YV 0DQPRBWDFWISG U DWHH®MGDIQQE RUB A G W K
RI WKH WHQGHU 7XKMHQOBDH W SRMEGE Q WLIPH K L M K®IHBHY RRIQ G
&/2° SUHSDUHG WKH FRQVRUWLXP DJUP HP BDQW WLRUPH%
7KH 5SHVSRQGHQWY YV VWDII ZHUH UHWSRQW LRO HAIIR F KR
WHFKQLFDO DQG FQ LFE\WD LLAH B UIRRW 9L UK B RRBSHUB W I
$JUHHPHQW EHWZHHQ )LUP $ DQG WK HQMH ¥ § W® GREYW\D MQ
EDQN JXDUDQWHHY DV QHHGHG )LUP WD HDS BRW ID® GV B
JXDUDQWHHY UHODWHG WR %LG



A THE w 6DQFWLRQV %RDUG '"HFLVL!
3DJH R

,Q WKHVH FLUFXPVWDQFHV WKH 6DQFWKBRQVQRWRDW& D MW
SHVSRQGHQWITV VWDII ZHUH LQYROY Bo@& G\Q UG SFPOUTHN WRKMH R
PLVUHSUHVHQWDWLRQV

7KDW NQRZLQJO\ R G URBNIOWHWNMPS WHBOWR PLVOH

,17 DOOHJHV WKDW WKH 5HVSRQGH QWD HD\FWH GL @ QFRIZNLIQYT
DOOHJHG PLVUH SU 5NWRRDGMLGRD I HIDW WEVO G L ® \D\RHA WY WWHKQ G WA
LQIRUPDWLRQ ~ 'XULWKHVK®YFHRXWM@GH W TW KH BAWSRR GHVF L
UHOLHG RQ D WKLUG SDUW\ D VHSDWIFWMHIXBEBDQ\HHVRR B EBHL
17 VXEPLWWHG HYL®WHKQMH DVR HWAV XRQD UY X HG 5 MAKDRAD G RVQAW (
LQYHVWLIDWLYH ERG\ QHYHUWKH OGN FFHR RIF DX G H 5D O KOOPWY MRK
RI WKH 5HVSRQGHQW RU LWV VWDII

7KH 6DQFWLRQV 3URFHGXUHV UHFRJMWLRH WKRH L&D B B WNLGRRY
RQ WKH SDUW RI D UHVSRQGHQW |UWR DB WH UFRXPIYGD\QWKD® B
HYLGHQFH PD\ IRUP WKH EDVLV RI FREBDO X% ERNHEG 6DHYIFRAKLHRI) \
%RDUG KDV SUHY LRXWFEXPMXDGWWEKO W FUGBH Q FIHL POLQVXBI NC
PLVFRQGXWWJIHDFKHY WKH VDPH ILQGLQJ K HWHG V7 K FUDRKFERU
VLIQLILFDQW P L VDG URHRXHIQBN Q@ RAY REDBI'GHMEKHHRX LIQ\WWY R G XL JK W
LQGLFDWHY WK DWVWK®V PLY UMISILH E B § R@ QXMESSBYOHP GIW D W L R
SRUWUD\DO RI DXWKHQWLF GRFXPMNQ ™YWV SHRLMLW MG DR ON K HU

7KH 6DQFWLRQV %RDUG WDNHV SDWHWLE®OPIUG Q R WHI IRQ W
FRPSDQ\ LQIRUPDWLRQ LQ ILQDQF L% ODQ/GDW KR H® W S REMBEM Q ME
QRW VXSSRUWHG E\ DQ\ HYLGHQF@EV MW B HAKIIRIWP D B ¥ B RIX\DLUEL @\
SDUW\ ,Q WKH SUHVRQW ¥R S8R VWKKIDNI MG 6 B WBHRIVG HQ W § V
WKH WLPH WKDW HDFK RI WKH % L G¥ LBV FRQENPD MQWHHEG P MVKIDHVE |
7KH 6DQFWLRQV %RDUG WKHUHIRUHQIR®YGW KW WD W KIHWP LV UPHRIU
PLVOHG RU DWW HPSMWHNG WR P LPDORETU @ KDW ZDV N

/R REWDLQ D ILOBHOFFHD W RU RVWRKBYRLG DQ REOL.




A THE w 6DQFWLRQV %RDUG '"HFLVL!
3DJH R

FRQGXFW HVSHFLMWIO® \H]BEWR Y MWKIHRQWIDR XEEHH ARQV\DUMAVGER U L1 L
DZDUGHG E\ WKH 3,8 3DV D UHZDUG °

,Q WKHVH FLUFXPVWDQFHV WKH 6DQFWKRQ VQ BWRDW & DM
PLVUHSUHVHQWDWLRQV VHUYHG WRWH® W HQ B KHY hH GXLBRPS
WR REWDLQ WHKHLM GRDQVKD QEGWUDFWYV

&



A THE w 6DQFWLRQV %RDUG '"HFLVL!
3DJH R

VDQFWIRK FKRLFH Rl VDQFWLRQ LV QRW DIPHMKKD @L¥VWVYH &Y
DQDO\VLV WDLORUBDE WAR D/QKGH F\L SHDFPHIGY DQ FHHDVF 1§ UFIDW/HH

7KH 6DQFWLRQV %W R U®R Q V LIGHHTUX MUHHZ WIS HR/U RVIKI R DWERIWF W |
VXE SDUDJUDSK RRN VBKR FHIBXFMAN ZKQRK BKROMOGMVYH O
FRQVLGHUDWLRQWDQF WGRQ W LYRRD IWEKMR UWVUY QBRSW KB FLSOH V
'RUOG %DQN *URXS 6DQFWLRQLQJ *X LOAHMMI H V K WXKH WEOHD 6 IVQ
*XLGHOLQHV WKHPVHOYHV VWDWH RWKEIJW SW/KF \H DLLOH QQDRWX U B W
JXLGDQFH DV WR WHKUWHD W LRHOW RS RFRAQRN B D\ODOQ FIWH GREDYWD G MAW H U F
6DQFWLRQLQJ *XLGHOLQHV IXUWKB QJHYVIRH VW FSRVDN @ W IRDULO G M
D SURSRVHG EDVHPH@QF VELRE RKGREBUWLIER QD &/ \URIOFHDVH DIV
SHULRG RI WKUHH \HDUV

‘KHUH WKH 6DQFWLRQV %RDUG LPSRWHDD D/D\QRF WDRWDY RQ
BHFWLRQ ,,, $ VXE SDUDJUDSK E |RR SIRK/H OEGRWRISRIQ Y VS H Ry
DQ\ $IILOLDWH RI WKH UHVSRQGHQW

J)DEWRUV FRQVLGHUHG LQ WKH SUHVHQW FDVH

D 6HYHULW\ RI WKH PLVFRQGXFW

6HFWLRQ ,,, $ VXE 5DRIDWKMHSBDQF WL ROV X3 WRHAH B/ KWBIH6 D C
%RDUG WR FRQVLGHU WKH VHYHULW\ \RKHV B SRIIRVFARLDOGNKH W
6HFWLRQ ,9 $ RI WKHGBHQIFOQH\R QGCODWSE O HHW RIDVUH RNV LW\ WKD
DJJUDYDWLRQ

Repeated pattern of conduct: 6 HFWLRQ ,9 $ RQ L\VQ B H X6LIDEH-ONLIKRHY L G H(C
UHSHDWHG SDWWRQR BRWRQ®WXPW Bl LYQIRD VDN JLUDWHMW W K+
%RDUG KDV DSSOXd&GHMW WHOLWD WDIFRMRW UK B D MW PG VW R PGOORNV L S (
WKH VDPH SURMHFW RU PLVUHSUHVHQWDWTRIQVWHERHQMW \5URP
WHQGHNH\ LVVXH LQ WKH 6DQFWLRQV % EDU®Y ¥ KHOCKMH Y LW KRQ
FRXOG EH DWWULEXWHG WR D VLQJONH FIRBUYVW LRIJDIFWKLIIRED
PLVFRQGXFWKH SUHVHQWR@NDVHRMMKGEH GRWAWIHDRU BUYHQW BW IE
SHUSHWUDWHG XIHVAKVHISD YD VE RAVMXWOQE IROFILQJID FBRQNMHRUWLD
WHQGHU UHTXLUHPHQWY 7KH PLVUHSEHGHDAWDWRROQVLPISOM



A THE w 6DQFWLRQV %RDUG '"HFLVL!
3DJH R

WKURXIJIKRIWKHVH FLUFXPVWDQFHYV WKH 6 QHWQRRW % RIHEG
SDWWHUQ RIQBXXxWXWKDRDW PRULWRQYXEVWDQWLDO DJJUDYDW

Management’srole 6 HFWLRQ ,9 $ RRQVWKXLGHOQEWHRQUW B WRW W I
PD\ DSSO\ 3>L@!| DQ LQGLYLGXDO ZHWKUQDRIL]R VOIHR/MH G DB HWV L
FRQGRQHG RU ZDV ZLOOIXOO\ LIJQRUBPWWR RV WwRIBD URG VWHR\Q G
DJJUDYDWLRQ ZKHUH WKH UHFRUG VWKRRGGHW WDMWQWHOW\RVY PE
SHUVRQDOO\ SDUWLFLSDMWHG6DQ MWWKIRENVVHERDGBEFAWRWHY LWV
PLVFRQGXFW LQYROYHG PXOWLSOH Q@BQWHPEBQNMJIHIQ F&MG L
'LUHFWRU 7KH 6DQFWLRQV %RDUG ILDG@W WKHMH FWURRP VI
5HVSRQGHQW

E &RRSHUDWLRQ

6HFWLRQ ,,, $ VXE SDUDJUDSK N SRURWK B H\D QFEW PR Q/\
ZKHUH D UHVSRQGH QW H ARR/$HHWILWERI@ IRRIQVRH BB VR O X6MIEW LR
WKH 6DQFWLRQLQJ *XLGHOLQHV SUR S UG B W NDKBIEN DR K ALK/ 1. \F
LQYHVWLIJDWLRQ RB @ QIELAD VHER B @WDMYROQHSKBWHWKH UH
SURYLGHG VXEVWDQWLDO DVVLVWRBFOH UM ZHOO DN F&/@ HJ W
LQIRUPDWLRQ RU WHVWLPRQ\ WKHHQ DW & WHKBIQWE LIP FADH QM VRA §
7KH 6DQFWLRQV %RDUG KDV SUHY LRXNDEFWIRID @ KWHHGH PR W HMB/R
ZLWK ,17 RQ VHYHUDUR REG B8 LRIVHYDQ B G R FX P PRUWIDRVI RIQH G
WR ,179V VKRZ EDXVH OHWW HUKBIQED QFEAVARD X % ROTHG. KDNVG H |
ZKHUH UHVSRQGHQWVY VWDWHPHQVD MW R Q E R QMLNNBBOGHEG W/ E
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RI DQ\ %DQN )LQDQFHG 3URMHFWV PSQRIFXB G UK R BHR IHIUQ K\CKLE
VL[ \HDUV EHJLQQLQJ IURP WKH SROQGH @W WIDL VE 8 HFH B HB(
LQHOLJLELOLW) RQO\ LI LW KDV VXBDEPRWADDREK ZLWRKI GWHKENY
BURFHGXUHVY DGRSWHG DQG LPSOHPERN WG DHIXHFHWLY® DQM
VDWLVIDFWRU\ WR WKH :RUOG %DQRV*WRXPBRQOWRNXALQGE GRW:
SDUWLFLSDWLRQSUR FHVYG N U LLOHMDHBASRIQ BHIHQUMH IWKBI ELGGH U
D ELGGLQJ JURXS DYQ PH QR Y REHDL VHKR $ RWIH@GF WQ RQKH 5HV S
IUDXGXOHQW SUDFMWQLFRDWDMDBESKLQHEDQXDWI WKBURFXUHP




